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Annual Report
(July 1, 2007-June 30, 2008)
130th Anniversary (1878-2008)
An Exceptional Year! 
2007 was an exceptional year indeed. Everything SBCMS and CMA accomplished - every bill we sponsored and lobbied to get
enacted, every anti-physician/anti-patient bill we opposed and defeated, and every health plan battle we won — was accomplished because physicians, like yourself, chose to act. The first six months of 2008 are headed in the same direction.
No other organization is as effective in advocating for its physicians and for their patients as are SBCMS and CMA — and our
effectiveness follows directly from our ability to speak as one and to speak for our profession as a whole.
As you read this, your 2007-2008 SBCMS annual report, keep in mind that every accomplishment listed is an accomplishment you made happen. Congratulations on an overwhelmingly successful year, and thank you for your membership in SBCMS
and the CMA.

 Leadership
The 2007/2008 SBCMS officers, board members and delegates were installed June 21st at the Mission Inn in Riverside.
Clifford Walters, MD, became the 115th president. The Outstanding Physicians and Citizen Awards were presented to J. Frank
Randolph, MD, Outstanding Contribution to the Medical Society; Ronald Bangasser, MD, Outstanding Contribution to Medicine;
Albert Arteaga, MD, Outstanding Contribution to the Community; Manuela Sosa, DDS, Outstanding Citizen Award, and SBCMS
Executive Director Linda Stratton was honored for her 30 years of service. A special tribute in memory of former SBCMS
President, Ron Bangasser, from US Senator Barbara Boxer was presented to Ron’s widow Susan by Alton Garrett, Senior
Advisor.

CMA Delegates

Mohan Mallam, MD, District 1
Elliot Weinstein, MD, District 2
Frank Randolph, MD, District 3
Rodney Borger, MD, District 3
John Testerman, MD, District 4
Clifford Walters, MD, District 4
Michael Sequeira, MD, District 5
Peggy Fritzsche, MD, At Large
Conrad Salinas, MD, At Large
CMA Alternate Delegates

Mohinder Ahluwalia, MD, District 1
Edward Hess, MD, District 2
Paul Liu, MD, District 2
Albert Arteaga, MD, District 3
Heather Shover, MD, District 3
Marina Liu, MD, District 4
Montri Wongworawat, MD, District 4
Sharen Jeffries, MD, District 5
Rick Murray, MD, At Large
David Quam, MD, At Large
AMA/CMA Representatives

Victor Ching, MD, AMA Delegate
Dev GnanaDev, MD, AMA Alternate Delegate
CMA President-Elect
Victor Ching, MD, CMA Trustee
Jeannette Benjamin, MD, Solo/Small Group
Maira Simental, MD, Medium Group
Thelma Korpman, MD, Very Large Group
Brian Bearie, MD, Young Physician Rep

Physician Advocacy 
CMA Delivers Multiple Victories in Sacramento
From the beginning of the 2007 legislative session, doctors, patients, and the practice of medicine were under siege in
Sacramento. Governor Schwarzenegger wanted to levy a 2% tax on physicians’ gross revenues. Nurse practitioners, acupuncturists, psychologists, and others aggressively sought to expand their scopes of practice. And managed care companies ignored
the state prohibition on rescinding contracts after doctors had provided treatment. By the end of the session, the 2% tax was
off the table, every attempt at non-physician scope of practice expansion was defeated, and a bill was passed that prohibits
insurance companies from canceling or modifying contracts after a physician provides treatment.
None of this happened by chance. Simply put, if the CMA did not exist, no other organization has the resources, the lobbyists,
and the relationships to defend physicians’ interests — all physicians — in Sacramento.
The 2008 State Budget needs to fill a $14.5 billion gap described as the worst in 30 years. As a result, physicians are facing a 10% cut in Medi-Cal reimbursement on July 1, 2008. During the last 5 years CMA and SBCMS have successfully beat
back legislative attempts to cut Medi-Cal payments to doctors. This year we have kicked our fight into high gear by filing a
lawsuit against the State of California to stop the cuts. California already ranks dead last in the nation when it comes to funding healthcare for Medi-Cal patients and physicians cannot take another reimbursement hit. We’re fighting for doctors and
patients to make sure it doesn’t happen!

Defending Against Health Insurance Companies - Payment problems, unfair claims processing, treatment denials – SBCMS, CMA and AMA’s vigilance is protecting doctors from these and other for-profit health insurance companies. 2008 CMA-sponsored bills that recently passed out of committee are: AB 2839 – prohibits health insurers from requiring a doctor to enter into unreasonable agreements, such as confidentiality agreements, as a condition of contract negotiation. AB 2847 would shift the
burden of proof to insurers, requiring them to prove that a medical treatment is not medically necessary after a doctor say the treatment is. AB 1945 would require a
health insurer to get final approval from DMHC before canceling a patient’s insurance. SB1440 would require health plans and insurers to spend at least 85% of health
care premium dollars on health care services.

SBCMS Physicians Represent Your Interests in Washington, DC
Along with representing San Bernardino County’s physicians at AMA’s annual and interim meetings, SBCMS
physician leaders (Clifford Walters, MD, Dev GnanaDev, MD and Guillermo Valenzuela, MD) and 13 medical
students from Loma Linda University School of Medicine traveled this spring to Washington, DC, to lobby
federal legislators, including San Bernardino County’s congressional representatives, and California’s two
senators, on federal issues, including the need to stop current and future Medicare cuts.
National Lobbying
Legislation was again signed “just in time” at the beginning of 2007 to stop a scheduled 5% Medicare cut
and at the end of 2007 to postpone a 10% cut. SBCMS, CMA, and AMA continue to lobby Congress to stop
current and future Medicare cuts, as well as to update the (un)Sustainable Growth Rate formula (SGR) and
the inequitable Geographic Practice Cost Index (GPCI). While Congress failed to resolve either the SGR or the
GPCI issues in 2007, CMA and SBCMS are working diligently with our congressional representatives and
California’s two senators. In April 2008 sign carrying physicians from all over the country gathered in
Washington, DC for a “House Call on Congress” rally.
California Medical Association House of Delegates
Former SBCMS president Dev GnanaDev, MD was elected president-elect of the CMA during the 136th Annual House of Delegates meeting in Anaheim, October 27-29.
He will serve as CMA president-elect one year and then as CMA president in 2008/2009. The CMA also presented a moving tribute in memory of former CMA and SBCMS
president, Ronald Bangasser, MD, who passed away in May, 2007. CMA dealt with 141 resolutions and 19 reports. The delegates and alternate delegates to the CMA
and AMA Houses of Delegates establish the policies and set the agendas and future directions of their respective organizations.

Protecting MICRA
It can almost be guaranteed that physicians 50 years old or younger will witness during their professional lifetimes a California governor trying to undo MICRA, California’s
Medical Injury Compensation Reform Act, which has kept professional liability insurance premiums reasonable since 1975. MICRA continues to protect physicians because
CMA and SBCMS continue to defend it, and because grassroots physicians continue to thwart the trial lawyers’ repeated efforts to increase the non-economic cap on damages. Because of MICRA, San Bernardino County physicians saved an average $49,278 in 2007.
California Health Care Leadership Academy
Eighteen SBCMS representatives attended the CMA’s 11th Annual Leadership Academy, “Creating the Future of
Health Care,” May 2-4, at Disney’s Grand California Hotel & Spa in Anaheim. This conference helps physicians
and other health system stakeholders better understand leading-edge trends and developments in today’s rapidly changing health. Congressman Pete Stark, 13th District, Chairman of the Ways and Means Health
Subcommittee, was the luncheon keynote speaker on May 2; his topic was “Health Reform and the Future of
Medicare.”
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Improving Language Access
In August 2007 the SBCMS received two grants from the Medical Leadership Council on Cultural Proficiency (MLC) to improve language access for its members. One of
the grants allowed SBCMS to identify language access and patient education resources in San Bernardino County to build upon, update and expand the existing MLC
statewide searchable database. The second grant will educate the medical office staff in San Bernardino and Riverside Counties about language access needs and solutions.
CMA President & CEO Meet with San Bernardino County
Medical Groups, Medical Students and Medical Staffs
CMA’s Chief Executive Officer, Joe Dunn, and CMA President, Dr. Richard Frankenstein, came to
San Bernardino County multiple times in 2007 and 2008 meeting at hospitals, with different
medical groups, and with medical students giving brief overviews of the latest legal, economic, and political issues taking place in Sacramento and Washington, DC, and discussing with
San Bernardino County’s physicians their concerns.
Medical Review Advisory Committee
This important advisory group is a peer review and medical review committee. It met bi-monthly during 2007-08 and provided medical review of liability claims against
insured physicians of the SBCMS sponsored professional liability insurance program (NORCAL Mutual Insurance Company).
EMS/Maddy Fund
SBCMS was instrumental in advocating for the passage of SB 1773 in San Bernardino County, which applies an additional levy on fines, penalties and bail forfeitures.
Over $1 million in additional funds will be added to the EMS/Maddy Fund which the SBCMS oversees.
Annual High Desert General Membership Meeting
On November 15, SBCMS and the High Desert hospitals sponsored the 12th Annual High Desert
General Membership Meeting. Nearly 100 were treated to a complimentary dinner and reception at
the Ambassador Hotel in Victorville. Richard Frankenstein, MD, CMA President, was an honored guest
and delivered the keynote address, “Medicine’s Future: Your Future.” This annual meeting is an
important event as it gives physicians from throughout our county an opportunity to meet with their
colleagues in the High Desert.
Medical Staff Leadership Forums
The meetings were held quarterly and provided a forum for Inland Empire Hospitals’ Medical Executive Committees to come together to learn and share concerns related
to medical staff issues. Beginning October 2008 we will hold one forum, once per year, an all day session on a Saturday. The first will be held on October 25, 9 am –
3 pm at the SBCMS conference room.
Practice Management Workshops and Conferences
A variety of practice management workshops were offered, including: the OSHA Required Annual Staff Training,
January 30; Certified Medical Coder (CMC) Preparatory Course, March 5, 12, 26, April 2 and 9; and Introduction to
Medicare workshop, April 17.
20th Annual Western States Regional Conference on Physicians’ Well Being
Hosted by the RCMA and SBCMS Joint Physicians’ Well-Being Committee on May 21, 2008, this annual program was co-sponsored by California Society of Addiction
Medicine & the University of California, Riverside. Course objectives included recognition and identification of the impaired physician and the disruptive physician; the role
and functions of the Physicians’ Well-Being Committee; methods of investigations, interventions, recovery and monitoring; and an update on legal issues.
 Legislative Advocacy
SBCMS Members March on the Capitol
On April 15, 34 SBCMS members including 19 medical students, whose registration fees were sponsored
by our active and retired members, participated in this year’s CMA Legislative Leadership Conference,
proudly joining 400 physicians and medical students from throughout the state in a march to the capitol
in protest of the proposed 10% Medi-Cal cuts. If adopted, the cuts could lead to reduced healthcare access
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for over 2 million low-income Medi-Cal recipients in California - an estimated one-third of those are in Southern California. Members also visited all of the Southern
California legislators to advocate for issues important to the House of Medicine, such as scope of practice, unfair practices by insurers and student loan repayment assistance. We will continue our grassroots efforts throughout the year to ensure that our united voice is heard loud and clear.

Community Advocacy 
SBCMS, the San Bernardino County Sheriff Medical Reserve Corps (MRC), and the October 2007 Wildfires
The MRC, a medical volunteer unit created by the SBCMS and housed within the County Sheriff’s Volunteer Forces Unit, was activated in October 2007. More than fifty
MRC volunteers assisted throughout the week, many working multiple shifts to provide round the clock coverage for seven days. Over 1,000 evacuees were evaluated and
treated by the MRC. In January 2008 the MRC was again activated to assist in the search for a missing hiker in the Green Valley Lake area of the San Bernardino
Mountains. The MRC held monthly unit training meetings.
The MRC extends thanks to the following Corporate and Individual Supporters for their contributions to the efforts of the MRC to recruit and train community-based volunteer emergency responders who will be there to assist the citizens of this County when disaster strikes:

$5,000 – Blue Cross of California
$3,250 – California Medical Association Foundation
$2,500 – Morongo Band of Mission Indians
$3,000 – St. Bernardine Medical Center
$5,000 – VERITAS Health Services, Inc. (dba Chino Valley Medical Center)
$1,000 – Wirz & Company Printing
$ 100 – Kathryn and Ronald Williams

$5,000 – Community Hospital of San Bernardino
$5,750 – Kaiser Permanente Fontana Medical Center/Kaiser Foundation Health Plan
$5,000 – National Association of County & City Health Officials
$5,000 – Union Pacific Foundation
$3,200 – Wells Fargo Foundation
$ 500 – Anees Razzouk, MD

Healthy Lifestyles Award Program
A community partnership initiative of the SBCMS and its Alliance, and
Inland Wellness Information Network (IWIN). The purpose of this program
is to encourage school children in grades K-6, to learn about and develop
healthy lifestyles, involving good nutrition, regular exercise, proper hygiene
and awareness of the dangers of smoking, alcohol and drugs. Elementary
teachers are invited to submit a contest entry that captures their efforts to
integrate health instruction in their classrooms. Cash prizes of $300 are given to winning classes along with
certificates of recognition. This year we had five elementary schools participate with ten winning classes. SBCMS Alliance
President Linda Letson and Past President Lorene Sponsler presented to Executive Director Linda Stratton a $7,000 check to
Inland Wellness Information Network to support the Healthy Lifestyles program for elementary students grades k-6.
Live & Then Give
Activities of Live & Then Give include promoting National Minority Donor Awareness Day (August) and National Donate Life Month (April), collaborating with the Blood
Bank of San Bernardino & Riverside Counties to advertise Donate Life at the Healthy Heritage Wellness Conference, providing Donate Life brochures that were placed in
physicians' offices throughout the year, and the Donate Life Rose Parade Float.
Speakers Bureau
The Speakers Bureau is comprised of 33 physician volunteers who were available to speak to various community organizations on current health care issues.
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Southern California Medical Museum
On April 27th nearly 75 attended the museum’s 11th Annual Open House to hear “Quackery or Not?”, a presentation by Stanley
Korfmacher, MD and Hans Davidson, MD. The SBCMS Historical Committee continues to set up displays of medical artifacts and equipment in area hospitals and the Museum is frequently toured by classes from local allied health schools. The museum is supported by
donations and funds through the Physicians’ Memorial, Gift and Benevolence Fund, a 501(c)(3) charitable organization.
 Communications
SBCMS published and distributed the SBCMS 2007/2008 Physician Pictorial Directory, dedicated in memory of former SBCMS and
CMA president Ronald Bangasser, MD. Members also continue to receive our bi-monthly FaxFacts newsletter containing up-to-the
minute legislative and organizational events and issues, and the monthly Southern California Physician magazine.
The Electronic Communications Committee reviewed and made recommendations for our websites: www.sbcms.org (SBCMS), www.inlandwellness.org (IWIN),
www.sbcms.org/mrc (MRC), and the new Southern California Medical Museum website, www.socalmedicalmuseum.org . The websites are updated on a regular basis to
include the most current news, links, events, and meetings.

SBCMS Alliance 
This is our Alliance’s 79th anniversary supporting physicians, the health care community and the citizens
of San Bernardino County. The Alliance has sponsored, developed, and participated in many worthwhile
community programs and coordinated social activities for physicians and their spouses. The Alliance
Board voted to restructure their organization in June 2008 and will continue as a county Alliance,
supporting the CMA and AMA Alliances. The county’s portion of the dues will be used to underwrite some
of the community outreach programs of the SBCMS and its 501(c)(3) nonprofit corporations. The restructured Alliance will not have a Board per se, but will have Alliance Advisors who will oversee the revenue
and projects supported. One of the Advisors will sit on the CMA Alliance (CMA-A) Board. The Alliance
will continue to hold their annual meeting in June, invite all Alliance members, and select Alliance
Advisors at that meeting. The Advisors will be the governing body of the local Alliance with oversight by the CMA-A. Alliance Advisors, with assistance from the SBCMS
staff, will maintain their support of physicians, the health care community and the citizens of San Bernardino County. Their goals are worthy, and with their new structure they will continue to be valuable to the physicians of San Bernardino County and to our community.
13% (233)
Retired

 2007-2008 SBCMS Membership
SBCMS is the 8th largest county medical society in California. We welcomed a
total of 287 new members in 2007-2008, including 118 medical students and
72 residents.

29% (498)
Students

51% (890)
Active

Over 250 physician members participate in one or more of the Medical Society’s
16 commissions and committees. A complete listing of committees is listed on
our website: www.sbcms.org.

2% (29)
Others

5% (92)
House Officers

Member Services 
Between the benefits offered by the SBCMS and CMA, most members can get back more than the investment of their dues dollars just in member-only discounts and
services.
•
•
•
•
•
•

CMA Legal & Reimbursement Documents (CMA On-Call)
Practice Resource Guides
Contract negotiations, billing, collections, and practice
management consulting available at significant discounts
Pictorial Membership and Resource Directory
SBCMS FaxFacts Newsletter
Medical Office Manager Quarterly Seminars

•
•
•
•
•
•
•

Managed Care Contracting Seminars
Reimbursement Help-Line 888-401-5911
Insurance Products – Business & Personal
Discounts on tamper-resistant prescription pads
Southern California Physician Magazine
CMA Alert
Group Buying Discounts
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•
•

OSHA and Medicare Updates
Evaluating and Purchasing Electronic Health Records

•
•

Certified Medical Coder Courses
Our website, www.SBCMS.org, averages thousands of hits
per month.

 NORCAL Mutual Insurance Company
SBCMS continues its partnership with NORCAL Mutual Insurance Company. NORCAL offers a 5% Loss Prevention Discount to solo practice physicians and physicians practicing in small groups of 2-4. NORCAL physicians who are eligible for the 5% discount must participate in one 2-hour activity, sponsored or approved
by NORCAL. For questions about eligibility, contact NORCAL Policyholder Services at 877-443-7232.


Medical Student Activities
SBCMS is extremely proud and supportive of our 498 medical student members.
Several of our students hold leadership positions at the SBCMS, CMA and the AMA Erin Schmidt, SBCMS Board; Laura Faye Gephart, CMA Trustee; Chris Ellstrom, CMAMSS Chair and California Chair for the AMA-MSS; and Daniel Torres, Alternate
Delegate to the CMA Delegation to the AMA. In August SBCMS President Clifford
Walters, MD and student leaders addressed the importance of membership to incoming freshmen students at their orientation at the Loma Linda University Campus. In
September, CMA Past President Robert Hertzka, MD spent a day educating students on
the politics of medicine. Also in September our students joined 200+ students from
throughout California at UCLA for a CMA Student Leadership Conference. Fifteen students attended the AMA Interim meeting November 8-10; January 18-20 they attended the AMA MSS Region 1 Annual Conference. Thirteen students attended the AMA MSS National Lobby Day (March 31-April 2). On April 13th they participated in their second Medical Student Benefit Dinner and Silent Auction
at Redlands Country Club. The proceeds from the silent auction and opportunity drawing benefit the SBCMS Medical Student Section and their numerous community service projects.

 SBCMS is Financially Strong
Your SBCMS’ financial position is excellent. In 2007/2008 we increased net assets by 12 percent. Detailed financials are on file at the SBCMS office and
available for member’s review.
2007/2008 Income

Community
Services
3%

Member Services
5%
Miscellaneous
2%

2007/2008 Expenses
Dues
45%
Advertising/Sales/
Sponsorships
22%

Administrative
9%

Investments
23%

Miscellaneous
3%

Rent
5%
Insurance
3%

Member Services
38%

Communications
9%

Community
Services
9%

Governance/
Advocacy
24%

